Montag & Caldwell Fixed Income

Strategy

Montag & Caldwell utilizes a total return
approach to fixed income portfolio man-
agement. Both sector weightings and
weighted average duration targets are
actively managed according to our out-
look. Our objective is to provide an
above market return while assuming less
credit risk than the market.

Montag & Caldwell Fixed Income
Benchmark Barclays Capital Govt/Credit

Target Capacity None

Average Number of Fixed Income Holdings 25-50

Vehicle Availability Separate Account

Sector Weight (%)

.

Strategy Highlights

Government
Montag & Cgldwe]l employs an active, ARM
yet conservative, approach to the man-
agement of fixed income portfolios. Mtg Backed

Portfolios are constructed taking the
benchmark index, which is typically the
Barclays Capital Government Credit
Index ot the Barclays Capital Aggregate
Index, and client guidelines into consid-
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Investment Process
Portfolio Characteristics

M&C Fixed Income

The Investment Policy Group deter-

mines the outlook for the economy and Fixed Income

Barclays Govt/Credit Barclays Aggregate

. . Characteristics Rep Port
interest rates through an analysis of the R o

. . verage
business cycle. Fed policy, GDP growth, 258% 25% 270
inflation rate expectations, the unem- Average Coupon 426% 407% 447%
ployment rate, exchange rates, industrial Average Maturity B S A
producqon and capacity utllhzatlor.l.are Average Quality AAL AAL AAA
factors influencing the duration decision.
The weighted average duration is tar- Current Yield 397% 3.80% 4.18%
geted to be long or short versus the Effective Duration 393 Vi 545 Vi 438 Yrs

benchmark index in accordance with the
economic outlook of the IPG. Our dura-

M&C Fixed Income

Distribution by Maturity

Barclays Govt/Credit

Barclays Aggregate

. . . L. Rep Port
tion decisions are implemented within a o
. . 0-1 5.87 0.00 0.00
limit of +/- 20% of the benchmark in-
dex. The average duration of our clients' 13 24.20 3250 32,60
portfolios is adjusted as our outlook 3.5 39.49 2070 29.90
Fhanges, which may be monthly or as o 1004 540 1600
infrequently as quarterly.
7-10 6.61 1630 1060
Investment Team 10-15 0.00 2.80 180
The Investment Policy Group (IPG), 1520 0.00 3.10 200
comprised of all por.tfoho managers agd 20.25 0.00 250 Le0
research analysts, is the catalyst in
- . 25+ 479 8.70 550
M&C's decision-making process. Portfo-
lio policy and stock selection are re-
. . Top Ten (% of Total Weight
viewed at IPG meetings held at least P ( ght)
twice weekly. Specific decisions regard- U.S. Treasury Note 2.625% Due 4-30-16  4.3% IBM Corporation 2.1% Due 5-06-13 4.1%
ing purchases and sales, as well as the U.S. Treasury Note 1.375% Duc 5-15-12 43%  FHLMC Gold G08332 4.5% Due 30139 3.9%
percent of the portfolio any security is to
represent, are based on consensus result- Microsoft Corp. 2.95% Due 6-01-14 4.2% US Bancorp 4.2% Due 5-15-14 3.9%
ing from these meetings and are imple- Medtronic Inc. 3.0% Due 3-15-15 4.2% U.S. Treasury Note 4.5% Due 2-15-16 3.9%
mented across all accounts unless there
Wells Fargo & Co 3.75% Due 10-01-14  4.1% U S Treasury Note 4.0% Due 2-15-15 3.8%

are specific client restrictions.

Data as of June 30, 2010, Source: Vestek, National Consulting Firm, Advent/AXYS
THE LIST OF SECURITIES SHOWN ABOVE MAY INCLUDE NON-PUBLIC INFORMATION. THE ABOVE LIST OF SECURITIES IS NOT INTENDED

AS RECOMMENDATIONS OF THE EQUITIES SHOWN AND CARRIES NO IMPLICATION ABOUT PAST OR FUTURE PERFORMANCE. The Montag &
Caldwell Representative Portfolio is an actual, separately managed portfolio representative of Montag & Caldwell’s fixed income strategy.



